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I feel deeply honoured to state through this annual report that in February 

2018, after less than one year of being operative, the Albanian Securities 

Exchange (ALSE) sh.a. started its trading activity. This milestone comes as 

a result of an intensive work for the design of a modern operating frame-

work, in full alignment with its mission, the establishment of a functional 

and centralized market, which will enable the matching of demand and 

supply for securities in domestic market and their trading in an efficient, 
transparent, impartial and qualitative standard environment. I avail of the 

opportunity to express my gratitude to the ALSE staff, the Chief Executive 

Officer, the members of the Supervisory Board and shareholders for their 
outstanding support, hard work and devotion.

Due to the limitations of their scope of activity during the first year, ALSE traded only government debt securi-
ties, which during 2018 amounted to ALL 2.57 billion. The achievements marked during the first year of opera-

tion, although quite modest, will serve us as an overwhelming experience towards future success. 

We do believe that the development of a consolidated securities market in our country will create great 

opportunities for domestic business, by boosting their confidence and promoting new development projects.

We highly appreciate the role and reliability of AFSA, as a regulatory and supervisory body, and we are con-

fident that during 2019, the scope of the ALSE activity will be expanded, including all classes of securities - 
shares, corporate bonds and market bonds.

Together with improvement of operational regulatory framework, the Exchange business listing still remains 

our primary objective. Notwithstanding the willingness of business entities to list, it should be highlighted that 

their needs are still modest, due to various factors such as low level of complexity, conservative approach, 

and financial education gap.

However, we will show a proactive approach by providing continuous support to all initiatives of the Albanian 

Government and other stakeholders on issues such as: qualitative financial audit and reporting, supervision, 
transparency and good governance, which are fundamental to the development of capital markets.

Albanian Securities Exchange will continue to actively mobilise in terms of raising public awareness as well as 

exploring and making the best use of new opportunities and efficiency of new technologies.

Hysen ÇELA

Chairman  

Supervisory Board

MESSAGE
CHAIRMAN OF THE SUPERVISORY BOARD
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2018 represents the year of concrete and tangible achievements of the 

immense work performed by the Albanian Securities Exchange (ALSE) 

staff, with the exceptional support of the Supervisory Board and share-

holders, where for the first time in the history of the Albanian finances, a 
private and organized secondary securities market became operational.

Thanks to the hard work and dedication, the numerous sacrifices and con-

tinuous persistence, as well as undoubtedly with the great support of the 

financial regulators in the country, within a very short time we managed 
to make ALSE operational by officially opening doors to all stakeholders 
and by ringing the bell to start trading on February 22, 2018, at 10.00. a.m.

Beyond the countless challenges we faced in these new grounds, we successfully managed to establish con-

fidence, initially with few operators, later on extending to other banks, which agreed to support us in our first 
steps towards establishing an organized securities market in Albania.

The results are crystal clear. Although being a newly established institution of modest experience in managing 

a market which is fundamental to the financial system, within a 10-month period the trading value in ALSE 
amounted to ALL 2.57 billion, or around EUR 20.8 million. This goal was achieved despite the limitation to trade 

on government securities only. 

New challenges await ahead. We will never stop putting our best efforts to prepare all the technical and 

regulatory infrastructure to enable the provision of the entire trading-clearing-settlement chain process, as 

well as securities issued by business entities. We maintain constant communication with regulators to facilitate 

the market segments operation and legal and regulatory framework liberalisation, all in line with EU directives 

and international best practices. We are very close to addressing business needs, leading to capital increase 

through Exchange, and we are eager to provide the necessary information on the benefits deriving from the 
exchange listing to all stakeholders. We never stop providing information on the securities industry and invest-

ments in financial instruments, aiming to increase the level of public financial education, in close cooperation 
with the country’s higher education institutions.

We are ready to go! 

Artan GJERGJI

Chief Executive Officer

CHIEF EXECUTIVE OFFICER
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ABOUT THE ALBANIAN SECURITIES EXCHANGE

HISTORICAL BACKGROUND

Albanian Securities Exchange (ALSE)

Albanian Securities Exchange sh.a. was initiated in 2014 as a very ambitious project, with the support of 

Credins Bank and a team of experts specialised in securities and capital markets, with a view to creating 

a privately owned electronic trading platform to match demand and supply for securities in Albania. Con-

sidering the high development potential of this project and the favourable grounds for the development 

of the domestic capital market, in 2016 two other financial institutions joined the initiative: AK Invest and 
the American Bank of Investments.

By decision No. 88 dated 03.07.2017, the AFSA Board licensed the Company: “Albanian Securities Ex-

change” sh.a., as the first Albanian private securities exchange in the country. The decision of AFSA Board 
was issued following the compliance assessment of the applicable legislation requirements for all the doc-

umentation relating to the scope of activity, capital, the company’s governing bodies, infrastructure and 

technological systems necessary for the performance of its activity.

Immediately after AFSA issued the license, ALSE engaged in making operational the electronic trading 

system, in close cooperation with the Monetary Operations Department at the Bank of Albania. This pro-

cess concerned ALSE membership registration with this institution as well as the interface between the two 

systems: ALSE and the Albanian Financial Instrument Settlement and Registration System (AFISaR). 

Having successfully completed this process, ALSE officially started the trading of Government Securities 
(T-Bills and T-Bonds) on February 22, 2018.

SHAREHOLDERS
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The Supervisory Board is the second most important decision-making body in the Albanian Securities Ex-

change, after the Shareholders’ Assembly. The responsibilities of the Supervisory Board extend to the su-

pervision of the Company’s activity and ensuring that its management is performed in full compliance 

with the applicable laws and by-laws of the Company, as well as relevant instructions and resolutions of 

Shareholders. 

SUPERVISORY BOARD

Prof. Dr. HYSEN ÇELA
CHAIRMAN

BRIKENA HOXHA
MEMBER

AIDA LALA, MBA
MEMBER

INES MUÇOSTEPA
MEMBER

Prof. Asoc. Dr. ELVIN MEKA
MEMBER
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2019 OBJECTIVES

• The core objective of ALSE is to become an important stakeholder within the securities industry, in line with 

the best practices of developed markets.

• Listing of securities issued by the first private and/or public corporates.
• Trading of all corporate debt securities existing in the market, issued by private offers.

• Enabling a liquid secondary market for existing corporate securities and for new securities to be issued.

• Orientating financial intermediaries (brokerage firms, banks or non-bank institutions) towards a regulated 
and organized market, aiming to provide a highly transparent liquidity window for the execution of trans-

actions.

• Launching of a historical, user-friendly and simple database for securities and transactions executed on 

the Exchange, which will serve as an analytical basis for market stakeholders and researchers.

• Extending cooperation with the country’s higher education institutions to raise awareness and under-

standing of the securities industry and the capital market in the country.

• Encouragement of financial education for key stakeholders through conferences, open lectures, edu-

cational materials, business meetings, and stakeholder collaboration.

• Enabling of the first domestic public offer, providing all investors with the opportunity to allocate their 
free funds to different instruments, other than the traditional ones.

• Facilitation of a transparent, efficient, well-regulated and impartial market that will enable market op-

erators operate on lower intermediation costs.

• Increasing the in mutual-benefit international organisations and events for promoting the country’s 
economy and the Albanian securities market

PLANS FOR THE FUTURE
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INSTITUTIONAL OPERATION

During 2018, the Albanian Securities Exchange (ALSE) has intensively worked on the completion of the addi-

tional regulatory framework to ensure a more efficient and transparent market for all investors and market 
stakeholders.

Staff Capacity Building

     During this year, ALSE has been focusing on staff capacity building, including:

• training on securities market and market participants’ surveillance (by international experts) as well as 

training on procedures to be followed during the screening process of Members and Issues regarding 

Anti-Money Laundering and Combating Financing of Terrorism (by Credins Bank experts).

• participation in conferences/workshops, both domestically and internationally, mainly focused on 

capital market development

Trading Days and Hours of Activity

Considering that the securities exchange has not been previously active in Albania, it is highly important 

that despite the establishment and making the market functional, there is also need to build trust of the fi-

nancial operators and public. Therefore, it was thought that during its first year, ALSE should be operational 
only two trading days per week (on Tuesdays and Thursdays). 

During these two trading days, ALSE enables the securities trade sessions from 10.00am to 14.00pm, where 

all trading processes are included according to the best international practices (pre-trading; main trading 

session and post-trading). 
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INTEGRATION INTO THE AFISaR SYSTEM

During early 2018, the ALSE successfully completed all operational and technical procedures related to 

the start of the trading process and, most importantly, to ensure clearing and settlement of transactions 

executed on Exchange. 

ALSE has closely worked with both the Monetary Operations Department and the Information Technology 

Department at the Bank of Albania to timely complete the testing process on the setting-up of communi-

cation means between the trading system used by the Exchange and the Albanian Financial Instrument 

Settlement and Registration System (AFISaR), which is managed by the central bank.

This process was successfully completed in January 2018, thus marking the green light for the Exchange 

membership to  AFISaR. On February 21, 2018, ALSE Securities Exchange signed the AFISaR membership 

agreement, which enabled the official opening of the first trading day for government securities in ALSE 
on February 22, 2018.

ALSE ACTIVITY DURING 2018

Membership of Commercial Banks operating as brokerage firms
During 2018, four Banks, licensed by the Albanian Financial Supervisory Authority (AFSA) as brokerage firms, 
became members of ALSE to perform securities transactions in the Republic of Albania. These member 

Banks successfully completed all the necessary documentation required under ALSE regulation, as well 

as the entire process of the trading system installation in their business premises in order to facilitate their 

access of their Brokers. 

Three of the four members: Credins Bank, American Bank of Investments and Tirana Bank are licensed by 

AFSA to perform securities transactions on both their behalf and on their clients’ behalf (broker-dealer), 

whereas the International Commercial Bank’s licence implies execution of transactions only for its own 

account (dealer). 

Meeting with Non-Bank brokerage firms and support provided to prepare the ALSE membership file
Additionally, 2018 marked an increased interest from Non-Bank brokerage firms, licensed by the Albanian 
Financial Supervisory Authority, to join the ALSE for the trading of government debt securities (T-Bonds and 

T-Bills) on behalf of their clients. A series of technical issues encountered in terms of operational relationships 

between securities market operators “Exchange - non-bank brokerage firms - settlement agents (custodi-
ans)” were identified. ALSE is carefully following the process and has provided support to market operators 
in terms of facilitating procedures as well as monitoring the operational risk arising from such activity in 

order to safeguard market integrity and to better protect the interests of investors.

Their membership is not yet effective since the necessary documentation required by ALSE has not yet 

been completed. 

Training of Brokers 

On January 10-11, 2018, ALSE organised the second phase of the training on the use of electronic trading 

platform with Brokers of Non-Bank brokerage firms.

Attendance and successful completion of such training consists of a necessary criterion for the ALSE Mem-

bership. 

MEMBERSHIP
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Listing of Government Securities in ALSE

Pursuant to Decision no. 88, dated 03.7.2017 of the Albanian Financial Supervisory Authority, during its first 
year of activity, the Albanian Securities Exchange is restricted to trade only government debt securities 

(T-Bills and T-Bonds). This restriction of AFSA was due to the lack of the necessary infrastructure in the do-

mestic market for clearing and settlement of securities issued by business entities. Meanwhile, the clearing 

and settlement process of government debt securities is performed in AFISaR platform managed by the 

Bank of Albania. The licence issued to the Albanian Securities Exchange is a full licence and its restriction in 

trading government debt securities de-jure terminates within 1 (one) year from the first date of going-live, 

whereas de-facto, after the financial institutions necessary for clearing and settlement of securities issued 
by corporates are licensed by the regulators.

During 2018, ALSE proceeded with the periodic listing of government securities issued on primary market 

auctions of BoA, in accordance with the maturity calendar launched by the Ministry of Finance and Econ-

omy. Securities are listed in the ALSE on the same day the auction is ended in the primary market giving the 

opportunity to the market operators and investors to perform buy-sell transactions in secondary market on 

the same day, however within a settlement term of 2 (two) days after the trading date (T+2).

Setting up the Infrastructure for Corporate Securities Clearing and Settlement 

Starting from July 1, 2018, ALSE has been engaged in the process of setting up, integrating and testing of 

the necessary infrastructure for clearing and settlement of securities issued by business entities, such as 

shares and private debt securities (corporate bonds, market bonds, mortgage bonds, municipal bonds, 

etc.) Within this framework, ALSE established a close and intensive cooperation with the Albanian Register 

of Securities (ALREG), an entity that has applied with AFSA and is waiting licensing as the eligible institution 

responsible for registering, clearing and settlement of corporate securities. This cooperation consisted in 

the alignment of the two electronic systems used by each institution, as well as their integration to enable 

a normal automated operation between both institutions, after the regulators have issued the licence to 

ALREG and after ALSE starts trading corporate securities.

During late December 2018, ALSE and ALREG successfully completed the preparation of the test material 

developed by both respective institutions (Acceptance Test). 

Meetings organized with Business Entities potential for Listing

During 2018, ALSE organized a series of intensive meetings with potential business entities to be listed in the 

Exchange. The criteria for the selection of business entities for such meetings were based on their financial 
performance for the last 3 (three) years and their capital size. These are non-negotiable requirements for 

listing on Exchange. In addition, turnover constitutes another element to be taken into account for the tar-

geted business groups. Such entities are part of the large taxpayers’ list generated by the General Taxation 

Directorate and their legal status is joint-stock company.

During this period of intensive meetings, a satisfactory business interest has emerged, asking for more de-

tailed information about the public offer, steps to be undertaken for listing, listing costs, etc. Despite public 

awareness rising, ALSE has intensively worked on financial education of issuers by assisting in providing 
information on benefits of Exchange listing. 

Business entities met by ALSE operate in different sectors, mainly: 

 

LISTING

5 (five) brokerage firms and 3 (three) AFSA representatives participated in this training. The training was 
successfully completed for all participants.
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Start of Government Securities Trading in ALSE 

Albanian Securities Exchange (ALSE) officially started securities trading in Government Securities on Feb-

ruary 22, 2018 with a frequency of 2 (two) days per week, respectively on Tuesday and Thursday, in ac-

cordance with the schedule set forth in the ALSE Regulation. Given that the current level of the market 

development is in its embryonic phase and trading volumes remain modest, only 2 official trading days 
are scheduled. Based on the market development and expansion, including classes of trading instruments 

and the number of Banks or Brokerage Firms that will trade in ALSE, the number of trading days is expected 

to increase up to 5 days per week, similar to all securities exchanges around the world.

Nevertheless, individuals or business entities willing to trade T-Bills and T-Bonds may also do it on other days, 

through Banks and Brokerage Firms that are members of ALSE. They should have previously opened an 

account in cash and securities, having signed a contract for the transactions they will perform with these 

banks.

TRADING

Continuous Trading Method

Auction Trading Method

- Financial Sector (Banking and Non-Banking institutions), 
- Media and Telecommunication,

- Products manufacturing (food, beverages and water),
- Construction (infrastructure and residential construction),

- Power Supply,

- Pharmaceuticals, etc. 

For the upcoming year, ALSE anticipates to increase the number of meetings with domestic business en-

tities, by further expanding the range of potential industries, interested to increase capital through the 

Exchange.
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The securities trading volumes and values during 2018 are quite satisfactory, considering the restriction im-

posed by AFSA to the Albanian Securities Exchange to trade only in government debt securities (T-Bills and 

T-Bonds) during its first year of activity.

First Trading Day 

ALSE officially started trading government debt securities on February 22, 2018. This day is a milestone, 
since it represents the first day in the history of Albanian finance of securities trading in a private, regulated 
and official market (exchange). This element marks another milestone as regards the development of an 
organized domestic secondary securities market as one of the main pillars of capital market development 

in general.

The first trading day preceded successfully, with no technical or operational failure occurrences through-

out all the steps of “trading-clearing-settlement” process. 3 transactions were recorded during the first day, 
2 of which on-exchange transactions, at the value of ALL 48,797,500 and 1 off-exchange transaction at 

the value of ALL 103,120,000. For all the three trades, the clearing and settlement, an already automated 

process, was successfully completed without any delay and within the predefined time-schedule.

First trade of Government Debt Securities issued in Euro   

In addition to transactions in government debt securities issued in domestic currency (ALL), for the first 
time in July 2018, the Albanian Securities Exchange traded a 2-year T-Bond issued in EUR. Such transaction 

marked a novelty for the market as no clearing and settlement transaction had previously been tested by 

operators (exchange - custodians - AFISaR) during a direct trading session. The transaction was successfully 

executed with no technical defaults in any of the steps of the “trading-clearing-settlement” process. 

Trading of securities issued in foreign currencies is not much preferred by market operators and securities 

exchange members due to the considerably high costs of inter-bank transfers during the cash settlement 

process. Currently, the national payment system only settles transactions in domestic currency through the 

Albanian Interbank Payment System (AIPS).
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MARKET ANALYSES AND STATISTICS

From the general point of view, during the first year of activity, February - December 2018, the trading val-
ue of the Albanian Securities Exchange (ALSE) amounted to ALL 2.57 billion, or around Euro 20.8 million, 

with a volume of more than 106,700 securities traded and a total of 127 transactions.

During this period, trading in the Albanian Securities Exchange was mainly dominated by:

- Inter-bank transactions;

- Transactions in Official Trading Hours (On-Exchange);

- Transactions in Treasury Bonds;

- Transactions in ALL currency.

In more details, the progress of market development in the Albanian Securities Exchange is analysed ac-

cording to four different perspectives:

By type of Transaction

The majority of the numbers of transactions executed during the first year of activity are transactions in the 
retail market, compared to inter-bank transactions (among banks). Transactions in the retail market mostly 

constitute of bank-to-client and client-to-client transactions. 

Inter-bank transactions executed in the Exchange are dominant in terms of market value (55.6% of the 

total), and in terms of traded volumes (69.8% of the total). Meanwhile, in terms of number of transactions, 

there are more bank-to-client and client-to-client transactions (63% of the total).

Table  1: Trading in ALSE by Type of Transaction (February-December 2018)

By Type of Securities

Most of transactions are executed in T-Bonds, compared to T-Bills transactions. During this year, T-Bills dom-

inated (85.1% of the total) in terms of traded volumes, whereas there was a substantial dominance of 

T-Bonds in terms of number of transactions and traded value. Specifically, in terms of traded value, T-Bonds 
accounted for 64.9% of the total, whereas in terms of number of transactions executed on the exchange, 

they accounted about 66.9% of the total.

Table  2: Trading in ALSE by Securities Type (February-December 2018)

Type of Transaction
February - December 2018

No. of Trades Traded Volume Traded Value (all)

Interbank 47 74,516 1,428,155,133

for Clients 80 32,232 1,139,323,363

Type of Securities
February - December 2018

No. of Trades Traded Volume Traded Value (all)

T-Bills 42 90,845 900,118,981

T-Bonds 85 15,903 1,667,359,515
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By Trading Hours 

Much of the transactions were executed during On-Exchange hours, compared to Off-Exchange retail 

transactions (over-the-counter). On-Exchange transactions prevail in terms of market value (53.6% of the 

total), the traded volume (80.0% of the total) and the number of transactions (53.5% of the total). 

Transactions executed On-Exchange are highly more transparent transactions and any related infor-

mation is easily accessible to investors. On the other hand, the retail market or over-the-counter market 

(Off-Exchange) consists of transactions executed in lack of transparency for clients, therefore negatively 

affecting the price of securities and often causing price distortion, a cost which directly affects the clients 

(citizens).

Table  3: Trading in ALSE by Exchange Hours (February-December 2018)

By Securities Maturity

Considering the maturity of T-Bills, the most active ones are the 12-month maturity securities, followed by 

6-month T-Bills, whereas there are no transactions in 3-month T-Bills since their maturity term is too short.

Trading Sessions
February - December 2018

No. of Trades Traded Volume Traded Value (all)

On-Exchange 68 85,392 1,377,252,906

OTC (Off-Exchange) 59 21,356 1,190,225,590
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Considering the maturity of T-Bonds, the most active traded ones are the 5 year and 10 year maturity se-

curities, followed by 2 year T-Bonds and 7 year T-Bonds in terms of number of transactions and volume and 

value traded.
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By Currency of Securities to be Traded

The majority of transactions were executed in ALL currency, compared to very few transactions in securi-

ties denominated in EUR. This is due to the current high costs interbank cash transfers in EUR in the domestic 

market.

Table  4: Trading in ALSE in Foreign Currency (February-December 2018)

Type of Transaction

February - December 2018

T-Bond 2 Year

No. of Trades Traded Volume Traded Value (all)

Interbank 1 100 12,512,642

for Clients 3 196 24,479,212

Note: The traded value is denominated in ALL, exchanged according to the exchange rates of trading 
dates
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MONITORING AND SURVEILLANCE

The Albanian Securities Exchange ALSE pays particular attention to the monitoring and supervision of mar-

ket operators aiming to increase market integrity and investors’ confidence in ALSE. In this respect, during 
2018, ALSE has prudently monitored the performance of the market in every step:”trading-clearing-settle-

ment”. The work was specially focused on addressing the technical issues that arise from the integration 

and customization of electronic systems, as well as in terms of discipline of market operators.

Given that such market is still young and that market operators are relatively short experienced in elec-

tronic trading systems used by the securities exchange, during 2018, ALSE imposed a more educational 

and corrective, rather than penalizing monitoring and supervision approach to its operators. However, 

we highlight that in no case such approach contradicts the preservation of the market integrity and the 

protection of consumer interests.

LEGAL AND REGULATORY FRAMEWORK
The Albanian Securities Exchange (ALSE) is actively engaged in the enhancement of the legal framework 

and alignment of the current legislation to the EU Directives. ALSE has attended all the round tables organ-

ized by AFSA, together with various donors, such as: The World Bank and SECO, on the improvement of Law 

“On Capital Market” in Albania. It has also drafted legal and technical opinions in support of such process. 

Albanian Securities Exchange has supported the Bank of Albania and the Albanian Financial Supervisory 

Authority in improving the regulatory framework covering certain segments of the domestic securities in-

dustry, such as securities custody, registration services and securities depositary services. 

In addition, since based on the applicable legislation and the best international practices, Exchanges are 

entitled to complete and supplement the regulatory framework, aiming to create opportunities towards a 

fairer and freer market, ALSE is also holds a Self-Regulating Organisation status (SRO). In this context, taking 

into account the lack of previous operational Exchange experiences, ALSE is strongly committed to com-

plete a detailed regulatory framework, by employing the best international models combined with the 

experience of some of the best securities exchange experts in the region.

Based on the current applicable legislation, ALSE managing bodies are entitled to adopt the necessary 

regulations, guidelines and manuals in support of the market operators. However, the entry into force of 

these by-laws is announced only upon AFSA’s written notice granting their approval.
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During 2018, the ALSE Supervisory Board held 5 meetings in total, making important decisions regarding the 

completion of the ALSE regulatory framework. In specific terms, during this year ALSE adopted 6 regula-

tions, 2 guidelines and 2 manuals:

Regulations

• Operating Regulation on submission of settlement instructions to AFISaR;

• Management Regulation of ALSE;

• Monitoring and Supervision Regulation of ALSE Securities Exchange; 

• ALSE Regulation on Anti-Money Laundering and Combating Financing of Terrorism (to be adopted by 
AFSA);

• ALSE Regulation on Confidential Information (to be adopted by AFSA);

• ALSE Regulation on the ETS System Coding.

Guidelines

• Guideline on the Procedures of Trading, Clearing and Settlement on ALSE;

• Guideline on Default Procedures for the settlement of Government Debt Securities Transactions at 

ALSE (to be adopted by AFSA).

Manuals

• ALSE Manual on ETS System Operation;

• ALSE Manual on Employees Risk Assessment (to be adopted by AFSA).
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COOPERATION WITH STAKEHOLDERS

INSTITUTIONAL RELATIONS

Tirana Economic Forum

ALSE public launching at International Conference

In cooperation with ScanTv, a TV channel with a financial-economic profile, in the framework of the TIRANA 
ECONOMIC FORUM, on January 24, 2018 ALSE organized the Annual Meeting, with the slogan: “Future of 
Balkans: Towards Global Inclusion”. The second panel of this international Forum led by ALSE addressed the 

topic: “Development of Capital Markets in the Balkans”.

A number of Exchange top-level Managers in the region participated in this panel, such as: Bulgaria, Mon-

tenegro, Macedonia, Slovenia, Serbia and the regional platform SEE Link supported by EBRD, AFSA’s CEO, 

Mr Ervin Koçi and the Mayor of Tirana, Mr ErionVeliaj. CEOs of the Exchanges attending this event shared 
their experiences as well as congratulated and encouraged the first private securities exchange initiative 
in Albania.

Partnership in the “Financial Education for Financial Inclusion” Forum organized by the Albanian Association 

of Banks 

ALSE, in cooperation with the Association of Securities Trading in Albania (ASTA), the Albanian Microfinance 
Association (AMA), and the Albanian Association of Banks (AAB), on June 29, 2018 organized a forum with 

the slogan: “Financial Education for Financial Inclusion”. Very important issues were discussed during this 

forum, which closely relate to the features and level of financial education development of different social 
classes of the country’s population. Also, this forum was attended by many foreign experts from the World 

Bank and a number of European Union countries, who shared with the participants their valuable own 

country experience regarding incentives undertaken for the increase of financial education level.

As a participating stakeholder in this forum, ALSE Securities Exchange highlighted the overall importance 

of financial education and particularly education in specific areas, such as investing in securities and fi-

nancial markets.

At the end of the meeting, the event organising associations and institutions signed a document, which 

constituted the basis for the establishment of the Albanian Network for Financial Education (ANFE).

Meetings with USAID and FSVC 

During 2018, ALSE held a series of meetings with representatives from FSVC and USAID, where they dis-

cussed in principle the ongoing projects in the field of capital market development, as well as the possibility 
of establishing a concrete project on capital market development in Albania.
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Membership in the Albanian Network for Financial Education 

The Albanian Network for Financial Education (ANFE) is an organization established in May 2018, supported 

by several financial institutions and representative organizations of market operators, which main scope 
of activity is the increase of financial education and promotion of bank and non-bank financial markets, 
products and services. Education of the public and interest groups is our core objective, with the purpose 

to provide greater transparency and to reduce the risks associated with the active participation in finan-

cial markets by such stakeholders.

Participation in Montenegro and Serbia conferences, meetings with the Serbian Securities Exchange and De-

pository and participation in the RCC Conference.

ALSE attended a series of conferences organised by Exchanges in the region (Montenegro and Serbia). 

During the conference organised in Serbia, a series of meetings were held with the Belgrade Stock Ex-

change and the Central Securities Depository, mainly focused on networking and sharing of best practis-

es and experiences. In addition, during December 2018, ALSE attended a conference organized by the 

Regional Cooperation Council (RCC). This conference aimed at drafting the Terms of Reference from the 

working group established by 6 Western Balkan countries, with the purpose to support wider access to fi-

nance and integration of financial markets. The South East European (SEE) Countries Strategy for 2020 was 
adopted by the respective Ministers of Economy of these countries on November 21, 2013, in Sarajevo, as 

a comprehensive socio-economic reform for the Western Balkan countries. In addition, another key issue 

included in this strategy relates to the development of regional cooperation in the field of investment and 
the diversification of financial markets.

The ANFE founding members are as follows:

• Albanian Association of Banks;

• Insurers Association of Albania;

• Albanian Association of Microfinance;
• Life Insurers, Pensions and Investment 

Funds Association of Albania;

• Association of Securities Trading in Alba-

nia;

• Albanian Securities Exchange;

• Junior Achievement of Albania;

• Partners Albania for Change and Devel-

opment;

• National Youth Service.

Albanian Securities Exchange has been 

quite an active institution in ANFE activities 

throughout 2018, contributing in informa-

tion, activities and concrete proposals to 

increase the public’s level of financial edu-

cation.
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ALSE IN PUBLIC

Public Education

2018 was a very intense year as regards ALSE’s dedication to public education on securities industry and 

capital market. ALSE held a series of open lectures at bachelor and master programs of Faculties of Eco-

nomics in several higher education institutions such as: “Luarasi” University, “Wisdom” University, Business 

University College, European University of Tirana and Metropolitan University of Tirana.

Some of these universities agreed to sign a cooperation agreement for the coming year, which will lay the 

foundations for a long-term relationship between the ALSE and Higher Education Institutions (HEI) in the 

country. ALSE considers the audience of the faculties of economics in these HEIs as the most interesting 

mid-term target group, as they constitute an important element in the labour market over the medium 

term. These students are expected to be holding leading positions with their employers, therefore increas-

ing the chances of the latter to be listed in ALSE. Demand wise, investing in this target group also constitutes 

an important element for the securities market, as younger generations have shown more dedication in 

using contemporary technology and information in financial services.

ALSE official website 
Following an intensive work on drafting the basic informative text on the institution and services provided, 

this year, the Albanian Securities Exchange succeeded to launch the official website in Albanian and 
English language, constantly uploading updates on recent news and market announcements. Moreover, 

in compliance with legal obligations, ALSE periodically and continuously reflects the data on transactions 
executed in the official and unofficial market.
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FINANCIAL DATA

EXTERNAL AUDIT
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Explanatory 

notes

31.12.2018 31.12.2017

Current Assets

Cash 5 11,428,589 29,259,372

Other receivables 6 343,966 143,307

Deferred prepayments and expenses 7 103,312 819,372

Total current assets 11,875,867 30,222,051

Long-term assets

Tangible long-term assets 8 4,819,860 5,470,569

Intangible assets 9 11,011,872 8,251,059

Total of long-term assets 15,831,732 13,721,628

Total assets 27,707,599 43,943,679

Liabilities and capital

Current liabilities

Liabilities and other payables 10 2,044,448 2,426,412

Total of current liabilities 2,044,448 2,426,412

Long-term liabilities

Long-term liabilities 2,664,800 3,988,500

Total of long-term liabilities 2,664,800 3,988,500

Share capital

Subscribed capital paid 11 50,000,000 50,000,000

Carried loss (12,471,233) -

Loss of the period (14,530,416) (12,471,233)

Total of share capital 22,998,351 37,528,767

Total liabilities and equity 27,707,599 43,943,679

The statement of financial position should be read together with the explanatory notes on pages 36 – 53, 
which are an integral part of the financial statements.

Statement of financial position
Amounts in ALL

FINANCIAL STATEMENTS
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Notes Year ended 

31.12.2018

Period from 

28.07.2017 

Up to 31.12.2017

Income

Income from the activity 12 - -

Other income 12 185,248 -

Total income 185,248 -

Operative Expenses 

Personnel expenses 13 (6,347,378) (2,427,424)

Amortization of tangible long-term assets 8 (925,323) (318,019)

Amortization of intangible long-term assets 9 (1,348,882) (8,691)

Administrative expenses 14 (6,008,181) (9,770,456)

Total expenses (14,629,764) (12,524,590)

Loss from the main activity (14,444,516) (12,524,590)

Financial net income (expenses)

Financial, net income (expenses) 15 (74,354) (11,427)

Net income profit (loss) from exchange rate 26 (11,546) 64,784

Total of financial net income (expenses) (85,900) 53,357

Net loss of the year before taxes (14,530,416) (12,471,233)

Income tax expense 17 - -

Loss of the year (14,530,416) (12,471,233)

Other comprehensive income: - -

Other comprehensive income - -

Comprehensive income for the period - -

Total of comprehensive income for the period (14,530,416) (12,471,233)

Statement of Profit or Loss and other Comprehensive Income
Amounts in ALL

The statement of comprehensive income should be read together with the explanatory notes on pages 36 – 
53, which constitute an integral part of the financial statements
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Notes Year ended 

31.12.2018

Period from 
28.07.2017 to 

31.12.2017

Cash flow from exploitation activities 
Loss before income tax  (14,530,416) (12,471,233)

Adjustments for:  

Amortisation of tangible long-term assets   8 925,324 318,019

Amortisation of intangible long-term assets 9 1,348,882 8,691

Interest income  19 (17,812) (15,027)

Increase in other accounts receivable 5 (200,660) (143,307)

Decrease/(Increase) in deferred prepayments and expenses 7 716,061 (819,372)

Decrease/(Increase) in liabilities and other payables 10 (1,705,664) 6,414,912

Cash Flow from exploitation activities (13,464,285) (6,707,317)

Profit Tax paid 5 - -

Interest collected 17,812 15,027

Net Cash Flow used from exploitation activities (13,446,473) (6,692,290)

Cash Flow from investment activities 

Acquisition of tangible long-term assets 8 (274,615) (5,788,588)

Acquisition of intangible long-term assets 9 (4,109,695) (8,259,750)

Net Cash Flow used from investment activities (4,384,310) (14,048,338)

Cash Flow from investment activities 

Contribution to the capital 13 - 50,000,000

Net Cash Flow from financial activities - 50,000,000

 Net increase (decrease) of cash (17,830,783) 29,259,372

 Cash at the beginning of the year/period 4 29,259,372 -

  Cash at the end of the year/period 4 11,428,589 29,259,372

Statement of Cash Flows

Amounts in ALL

The Financial Statements of the Company for the year ended on December 31, 2018 were approved by the administrator 

on May 15, 2019 and signed as follows:
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1. General information

The Company Albanian Securities Exchange sh.a. (ALSE) (hereinafter the “Company”) is an Albanian fi-

nancial institution registered with the National Registration Centre on July 28, 2017 and with the Regional 

Tax Directorate Tirana with TAX ID L71928011S.

The activity of the Company is regulated pursuant to the relevant provisions of Law 9901, dated April 14, 

2008 “On Traders and Commercial Companies”, and also to its Act of Establishment and its articles of as-

sociation. as well as in accordance with the laws and regulations as follows:

- Law no. 9879, dated 21.02.2008 “On Securities”

- Law no. 10 158, dated 15.10.2009 “On corporate and local government bonds”;

- AMF regulation no. 120, dated 02.10.2008 “On the licensing and supervision of the securities exchange

The main scope of the Company’s activity is “to carry out the activity of the securities exchange for all 

types of securities and other financial instruments, as provided for under “Law on Securities and pursuant 
to the license given by AFSA, with the exception of the derivative instruments provided by Chapter II of 

Law on Securities”. 

The Company is owned by the shareholders Credins Bank, American Bank of Investments and AK-Invest, 
which from December 31, 2018 own respectively 42.5%, 42.5% and 15% of the basic capital.

The Company’s Administrator is Mr. Artan Gjergji. Members of the Supervisory Council of the Company on 

December 31, 2018 are:

1. Hysen Çela

2. Aida Naska

3. Ines Muçostepa
4. Brikena Hoxha

5. Elvin Meka

The head office of the Company is situated on Rruga “Nikolla Tupe”, Nr.1, Kati 3, Ap.3, Tirane.
The number of employees of the Company on December 31, 2018 is 4 (four) (2017: 4).

2. Basis of preparation of Financial Statements

2.1 Statement of Compliance

The Consolidated Financial Statements of the Company have been prepared in conformity with Inter-

national Financial Reporting Standards (IFRS) as issued by the International Accounting Standard Board 

(IASB).

2.2 Basis of measurement 

The Financial Statements are prepared on the basis of historical cost.

2.3 Going concern basis

The Company is still in the initial stages of business and since its establishment has incurred financial losses 
and has not generated income. This situation is also due to full discounts granted during 2018 to its cus-

tomers (bank members and/or brokerage companies) with the aim of revitalizing the trading in this new 
platform. 

The position of the Company is under satisfactory liquidity conditions where current assets exceed current 

liabilities by about 5 times and is generally not financed by third-party debt. 
However, the inability to generate sufficient income to cover for the Company’s activity is an indication of 
material uncertainty about the continuity of the business. 

In order to eliminate this uncertainty, the Company is mainly based on the support of its shareholders, who 

are dedicated to financially support the Company, if need arises, and have confirmed this in writing for a 
period of at least 12 months from the date of approval of the financial statements. In the strategic plan of 
the Company a loss period of about 4 years is foreseen from the early stages of the activity, which is ap-

proved by the shareholders and the necessary funding is anticipated for this situation.

Due to this situation, the Company’s management has come to the conclusion that there is no uncertainty 

in the Company’s ability for the business going concer for the foreseeable future for at least 12 months from 

the date of approval of these financial statements. Consequently, the Management judges that the going 
concern basis is appropriate in the preparation of these financial statements.

Explanatory notes of the Financial Statements for year ended on December 31, 2018

Amounts in ALL, unless otherwise stated
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2.4 Presentation of Financial Statements

The 2018 Financial Statements are presented on cost basis.

2.5 Comparative periods

The Company started its activity on July 28, 2017. The activity for the period starting from July 28, 2017 to 

December 31, 2017 is presented in the previous comparative period.

2.6 Functional currency and estimate

These financial statements are presented in ALL currency, which is the functional currency of the Compa-

ny.

2.7 Significant accounting judgements and estimates
The preparation of the financial statements requires from the management to exercise their own significant 
judgement in the process of implementation of the accounting policies of the Company and reported 

amounts of assets, liabilities, income and expenses. Current outcome may vary depending on these esti-

mates.

Judgements and estimates are reviewed on constant based. Review of accounting estimates are recog-

nized for the period of the estimation review and in any future period that may be affected. 

In particular, the disclosures on key/significant judgements and estimates on the application of account-
ing policies having the most significant effects on the amounts recognized in the financial statements, can 
be presented in the relevant notes in the financial statements.

2.8 Implementing the changes in the International Financial Reporting Standards

Approved entered into force standards:

• IFRS 9 Financial Instruments 

• IFRS 15 Revenue from Contracts with Customers  

The new standards and amendments introduced are applicable to financial periods beginning on or after 
January 1, 2018. Both standards are applicable to the Company but have no effect and no restatement is 

required as the elements affected by these changes in the Financial Statements of 2018, are either non-ex-

istent or the estimated differences are intangible. Relevant notes on the accounting policies used in these 

judgements are provided below.

2.9 Issued Standards and interpretations not yet applicable 

• IFRS 16  Leases

The new standards and amendments introduced are applicable to financial periods beginning on or after 
January 1, 2019 and ongoing. In the period the implementation will commence it is anticipated to have 

impacts on the financial statements of the Company.
The Company has assessed the estimated impact of the initial application of IFRS 16 in the financial state-

ments, as described below. The current impact of adopting the Standard on January 1, 2019 may alter due 

to the fact that the Company has not completed the relevant testing and evaluation of the internal audits 

and the new accounting policies are subject to change until the Company introduces its first financial 
statements that comprise the date of the initial implementation.

IFRS 16 represents a single model of lease accounting in the balance sheet of the financial position for the 
lessee. A lessee is entitled to the right to use an asset, and recognizes the asset in the perspective of its 

exploitation, and acknowledges the liabilities arising from the lease that represent his obligation to make 

lease payments. There are exceptions to recognition of the short term lease and leasing of low value as-

sets. Lessor accounting would remain similar to the current standard i.e. lessors would continue to classify 

leases as financial leases or operating leases.
IFRS 16 replaces the existing instructions on lease, including IAS 17 - Leases, IFRIC 4 Determining whether an 

Arrangement contains a Lease, SIC-15 Operating leases - Incentives and SIC 27 Evaluating the substance 

of transactions involving the legal form of a lease.

The Company will recognize the new assets and liabilities for its operating leases of the head office prem-

ises where the activity is performed. 

As of December 31, 2018, the Company is still assessing the effect of the application of IFRS 16. 
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Transition to the new standard

The Company plans to initially apply IFRS 16 on January 1, 2019, by employing a retrospectively modi-

fied approach. Consequently, the cumulative adoption of IFRS 16 will be recognized as an adjustment to 
opening amounts.

3. Accounting Policies

The following accounting policies have been consistently applied from the Company, unless otherwise 

specified.

3.1 Transactions in foreign currencies

Foreign currency transactions are converted into functional currency and are registered at the exchange 

rate applicable on the transaction date. Assets and cash liabilities in foreign currency on the reporting date 

are converted into functional currency at the exchange rate applicable on the reporting date. Profit or 
loss from the exchange rate in cash shall be the difference resulting from the exchange of a certain num-

ber of units of a foreign currency into functional currency at different exchange rates on the exchange 

dates. Non-cash rights and obligations in foreign currency are converted into functional currency at the 

exchange rate applicable on the date of the transaction, whereas the ones measured at fair value are 

re-exchanged into functional currency at the exchange rate on the date the fair value was determined.

Differences resulting from the exchange rate are reflected in the statement of income and expenses. 
Exchange rates used to convert assets and cash liabilities in foreign currency are as follows:   

   

December 31, 2018 December 31, 2017 

Euro/ALL 123.42 132.95

USD/ALL 107.82 111.1

3.2 Financial Instruments

Accounting policies applicable before January 1, 2018
Non-derivative financial instruments consist of accounts receivable, cash and accounts payable.
Non-derivative financial instruments are initially recognized at fair value, plus any related direct transaction 
costs, unless otherwise stated here hereinafter. For instruments designated at fair value through profit or 
loss, the transaction costs are reflected in expenses and income statement. Following their initial recogni-
tion, non-derivative financial instruments are measured as follows.
A financial instrument is recognised if the Company becomes party to the contractual provisions of the 
instrument. Financial assets are derecognized upon expiry of the contractual rights of the Company on 

cash flows of the financial asset or when the Company transfers the financial asset to a third party without 
preserving control or all the risks and basic profits of the asset. Normal purchase and sales of financial as-
sets are accounted in the transaction date, which is the day the Company is engaged to purchase or sell 

the asset. Financial liabilities are derecognized if the contractual obligations of the Company expire, are 

repealed or cancelled.

Cash and cash equivalents 
Cash and cash equivalents (cash) include cash, current bank accounts and first time accounts in banks. 
For the purpose of statement of cash flow, cash and cash equivalents include undetermined deposits and 
deposits of three months maturity or less from the initial date.

Receivable accounts
Accounts receivable (receivables) are initially recognized at fair value and then carried at depreciated 

cost by deducting the impairment loss. The provision for the impaired assets is accounted when there is 

evidence that the Company will not be able to collect all the liabilities. 

Financial difficulties of the debtor, the possibility that the debtor will enter bankruptcy or his financial reor-
ganisation, non-payment or late payments are considered indicators that receivable accounts should be 

impaired. The amount of the provision is calculated as the difference between the remaining value and 

the current value of future estimated cash flows discounted at the effective interest rate. 

Explanatory notes of the Financial Statements for year ended on December 31, 2018

Amounts in ALL, unless otherwise stated
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As of December 31, 2018, the Company has no accounts receivable from customers or provision for de-

preciation of such accounts.

Accounts payable
Accounts payable are indicated at their fair value and subsequently at depreciated cost. 

Accounting policies applicable after January 1, 2018

Financial Assets

i. Initial recognition and measurement
Financial assets are classified, at their initial recognition, at amortised cost, fair value through other com-

prehensive income (FVOCI) and fair value through profit or loss (FVPL).
The classification of financial assets at initial recognition depends on the characteristics of the contractual 
cash flows of the financial asset and on the business model of the Company for their management. In ad-

dition to the trade accounts receivable that do not contain a significant financial component or for which 
the Company has applied standard practical facilities, the Company measures a financial asset at its fair 
value plus transaction costs, in the case of a financial asset not designated at fair value through profit or 
loss. Trade receivables not containing any significant financing component or for which the Company has 
applied practical facilities are measured at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortised cost or fair value through other 
comprehensive income, it must generate instruments of cash flows that are ‘only principal and interest 
payments (SPPI)’ for the outstanding amount of the principal. This test is called the SPPI test and is carried 

out at the financial instrument level.
The business model of the Company for managing financial assets refers to the manner it manages its 
financial assets in order to generate cash flows. The Company has trade receivables from which it only 
anticipates to collect the principal and interest if it is applied.

ii. Subsequent measurement
For subsequent measurement purposes, financial assets are classified into four categories:
-  Financial assets at amortisation cost (debt instruments);

-  Financial assets measured at fair value through OCI with recycling of cumulative profit and losses 
(debt instruments);

-  Financial assets measured at fair value through OCI without recycling of cumulative profit and losses 
at the time of derecognition (net capital instruments);

-  Financial assets at fair value through profit or loss.

Financial assets at amortized cost
The Company has financial assets belonging to the first category. The Company measures the financial 
assets at amortized cost if the two following conditions are fulfilled:
- the financial asset is held within a business model in order to maintain the financial means for collecting 
contractual cash flows and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely pay-

ments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are measured using the effective interest method (if overdue penalty is 

applied) and are subject to impairment (depreciation). Profit and loss are recognized in profit or loss state-

ment when the asset is derecognized, modified or impaired.
Financial assets of the Company measured at amortized cost consist mainly of receivable rights.

iii. Derecognition
A Company derecognizes a financial asset when the contractual rights on cash flows from the financial 
asset have expired or transfers the rights to receive contractual flows in a transaction through which the 
majority of the risks and benefits of ownership of the financial asset , are transferred, or through which the 
Company does not transfer or bear all the risks and benefits of ownership and it does not hold the control 
of the financial asset. 
The Company may become part of the transactions by which the recognized assets are transferred to the 

statement of initial financial position but bears the major part or all of the risks and benefits of the trans-
ferred assets. In such cases, the transferred assets are not derecognised.
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Financial liabilities

i. Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, 
loans and borrowings, payable or as derivatives designated as hedging instruments in an effective hedge, 

as appropriate.

All financial liabilities are initially recognized at fair value and, in case of loans and payables, net of the 
direct transaction costs attributable to them.

Financial liabilities of the Company include trade liabilities, other payables and other financial liabilities, 
which are all classified and held at amortized cost.
ii. Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
- financial liabilities at fair value through profit or loss;
- at amortized cost.

The Company does not hold any financial liability at fair value through profit or loss, and there is no loan or 
borrowing.

iii. Derecognition
The Company derecognises a financial liability when the contractual obligations are discharged, can-

celled or expired.

The Company also derecognises a financial liability in case its contractual terms change and consequent-
ly the cash flows of the modified liability indicate material differences. In this case, a new financial liability 
is recognized at fair value based on the modified terms.
Upon derecognition of a financial liability, the difference between the net carrying amount and the amount 
paid (including any non-monetary assets assigned or assumed liabilities) is recognized as profit or loss. 

Offsets

Financial assets and liabilities are offset and the net amount is presented in the statement of financial posi-
tion only in case the Company is legally entitled to settle the amounts and intends to settle them on a net 

basis or to realize the asset and settle the liability at the same time.

3.4 Tangible long-term assets

Recognition and measurement
All tangible long-term assets are indicated at costs less accumulated depreciation and amortisation. Costs 

include expenses that are directly related to the purchase of the asset. In the cases where the compo-

nents of a long-term asset have a different useful life, they are accounted as separate items (major com-

ponents) of tangible long-term assets. Profit and loss on sales or their disposal is determined by comparing 
the sales value with the residual value and they are included in the statement of income and expense. The 

fair value of such assets is roughly equal to the residual value.

Subsequent costs
The replacement cost of a part of one tangible long-term asset item shall be recognized at accounting 

value of the item concerned, if the Company will generate any future economic profits from the use of the 
replaced part and if the cost of that part would be reasonably measured. Costs of the ordinary services of 

tangible long-term assets shall be recognized as expenses when they occur.

Amortization
Amortization is recognized in profit or loss on a straight-line basis over the estimated useful life of the assets. 
Amortization methods, useful lives and residual values (if it isn’t inconsiderable) are reassessed at the re-

porting date. 

Financial leased assets is amortized taking into account the shortest period between the lease period and 

the useful life of the asset. 

Amortization methods and the related percentages according to the groups of long-term assets for the 

current period are as following:

Building Reconstruction   on net carrying value                                5%

Furnishings and office equipment  on net carrying value    20%
IT equipment    on net carrying value    25%

Amortization method, useful life and remaining values are reviewed at each reporting date.

Explanatory notes of the Financial Statements for year ended on December 31, 2018

Amounts in ALL, unless otherwise stated
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3.5 Intangible long-term assets

Intangible long-term assets of determined lifetime are measured at cost value by deducting accumulated 

amortization and accumulated impairment losses. Amortization is calculated on the net carrying amount. 

The amount of the amortization is reflected in the statement of income and expenses in descending order 
during the life of the asset.

The Financial Statements of the Company indicate as follows:
• Software, amortized over the net book value by 15%.
• Licences,  amortized over the net book value by 15%. 
 

3.6 Impairment

Accounting policies applicable before January 1, 2018

Financial assets
A financial asset shall be considered as impaired if there are objective evidence that indicate that one or 
more events have adverse effects on the future flows expected to be generated from the asset.
Financial asset impairment, measured at depreciated cost, is calculated as the difference between the 

remaining value and the current value of future estimated cash flows, discounted at the effective interest 
rate.

Significant financial assets are individually tested for impairment. Other financial assets are estimated in 
groups of similar features of credit risk. 

All impairment loss is recognized in the Statement of Income and Expenses. Every accumulated expense 

related to a financial asset available for sale, previously recognized in equity, is transferred to expenses. 
Incurred impairment loss is returned if such return is objectively and reasonably relevant to an event occur-

ring following the recognition of the depreciation loss. For measured financial assets at depreciated cost, 
return is recognized in the statement of income and expenses.

As of December 31, 2018, no impairment on financial assets of the Company has been recognised in its 
financial statements.

Accounting policies applicable after January 1, 2018
For trade receivables and contract assets, the Company has not yet managed to create a history to build 

a matrix for calculating expected loan loss (ECL). This is due to the establishment of the Company in 2017. 

The Company has not yet recognised any trade receivables. 

The Company takes into account the IFRS assumption providing that a financial asset is classified as bad 
debt when contractual payments are 90 days overdue, however judgements are made on a case-by-

case basis. 

A financial asset is settled when there is no reasonable expectation for the recovery of contractual cash 
flows.

3.7 Provisions

A provision is recognized if, as a result of a past event, the Company has a legal or constructive obligation 
that can be reliably estimated and will require cash outflows for its settlement. Provisions are determined 
by discounting future expected cash flows at a discount rate which reflects current market estimates of the 
timely value of such cash flow and the risks associated with the obligations concerned.
As at December 31, 2018, the Company did not recognise any provision in its financial statements.
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3.8 Recognition of income

Income includes fair value of transactions, net of deductions, taxes recovered and returns. Revenues do 

not include income from interest, dividends or other financial instruments (measured under IFRS 9), to the 
extent that they reflect the value that the Company is eligible to benefit from the transfer of goods and 
services under the 5 following stages: 

• Recognition of the contract with customers 

• Identification of the contract performance obligations 
• Determining the transaction price 

• Distribution of transaction price according to performance obligations 

• Recognition of income in case the performance obligations of the contract are fulfilled 

The Company’s income is further analysed according to their nature, as follows:

- Membership, with fixed annual registration fee;
- The percentage of commissions on transactions executed by members.

Such income is recognized to the extent that the Company is expected to generate economic benefits 
and can be reliably measured by taking into account the amounts of discounts and deduction applied 

by the Company.

Incomes are gross inflows of economic benefits during the normal course of the activities of the Company 
that result in the increase of the net capital during this period and do not include the increase of the net 

capital resulting from the contribution of the partners. Incomes include the fair value of cash-in amount or 

receivables from the sale of goods and services during the normal activity of the Company. Incomes do 

not include value added tax, returns, rates and deductions, if any.

As of December 31, 2018, the Company had to register some members for whom it recognized the income 

but at the same time implemented 100% discounts based on the decision of the Board and the Supervisory 

Board.

IFRS 15 provides for a comprehensive framework to determine when and how the revenue will be recog-

nized. This Standard supersedes IAS 18 Revenue, IAS 11 Construction Contracts and Related Interpretations. 

The Company first applied IFRS 15 on January 1, 2018 retrospectively in accordance with IAS 8 without any 
practical convenience. The timing or amount of recognition of income from commissions from contracts 

with customers is not affected by the adoption of IFRS 15 since over 100% costs are applied on recognized 

revenue. The impact of IFRS 15 on the Company’s financial statements is limited to the requirement for new 
explanatory notes.

3.9 Financial income and expenses

Financial incomes includes interest income from bank accounts and profits from exchange rate, which are 
recognized in the Statement of Income and Expenses. 

Financial expenses include the interest expenses on loans and losses from exchange rate, changes of fair 

value of the financial assets kept at fair value through profit/loss account, and losses from the impairment 
of the financial assets.

3.10 Profit tax
Profit tax includes the current profit tax and the deferred profit tax. Profit tax expense is recognized as profit 
or loss except if it relates to items recognized directly in equity, in which case it is recognized in equity.

Current profit tax is the tax that is expected to be paid on the  taxable profit for the year in question, apply-

ing the applicable tax rates or that is considered in force on the reporting date and any system on taxes 

payable on the previous years.

Deferred profit tax is incurred from the difference between recognised values of assets and liabilities of the 
Company indicated in the financial position statement, in accordance with IFRS requirements and values 
of such assets and liabilities from as recognised by the tax authorities.

As of December 31, 2018, the Company has no profit tax liability or deferred tax liability recognized in the 
financial statements.

Explanatory notes of the Financial Statements for year ended on December 31, 2018

Amounts in ALL, unless otherwise stated
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4. Financial Risk Management

The Company’s activity is exposed to certain financial risks, such as: liquidity risk, exchange rate risk, credit 
risk and interest rate risk. Financial risk management is lead and focused on the unpredictability of the 

financial market and aims at minimizing the potential disagreeable effects. Financial risk management is 
managed by the financial department of the Company in accordance with the policies adopted by the 
Supervisory Board. 

(i)  Exchange Rate Risk  
The Company is exposed to the exchange rate risk arising from the exposure to different currencies, mostly 

to Euro. The management of the Company is responsible for maintaining appropriate net positions in all the 

currencies and in total to monitor everyday operations. 

The table below shows an analysis of the assets and liabilities of the Company as of December 31, 2018 

according to the relevant currencies:

Exchange Rate Risk       December 31, 2017

31.12.2017 Euro USD ALL Total

Cash 16,091 - 29,243,281 29,259,372

Other accounts receivable - - 143,307 143,307

Prepayments and deferred expenses 734,470 - 84,902 819,372

Total 750,561 - 29,471,490 30,222,051

Liabilities and other payables 1,362,738 843,860 219,814 2,426,412

Due long-term liabilities 3,988,500 - - 3,988,500

Total 5,351,238 843,860 219,814 6,414,912

Net position on December 31,  2017 (4,600,677) (843,860) 29,251,676 23,807,139

31.12.2018 Euro USD Leke Totali

Cash 2,004,110 - 9,424,479 11,428,589

Other accounts receivable - - 343,966 343,966

Prepayments and deferred expenses 103,312 - - 103,312

Total 2,107,422 - 9,768,445 11,875,867

Liabilities and other payables 246,840 - 1,797,608 2,044,448

Due long-term liabilities 2,664,800 - - 2,664,800

Total 2,911,640 - 1,797,608 4,709,248

Net position on December 31, 2018 (804,218) - 7,970,837 7,166,619

The following table indicates the sensitivity analysis of exchange rates as of December 31, 2018 +/- (-) basis 
point and the relevant effect on profit after tax. The analysis below calculates the effect of any possible 
and reasonable changes of the following currencies depending on the local currency, Albanian LEK (all 
other variables remain unchanged) in the year’s income/expenses (based on the fair value of non-mar-
ketable assets and liabilities that are sensitive to fair value fluctuations of currencies).
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December 31, 2018 December 31, 2017

Currency Increase in basic Effect Effect

EURO +/- 100 b.p +/-2,107 +/-46,007
USD +/- 100 b.p - +/-8,439

(ii)  Credit risk
Credit risk is the risk of Company’s financial loss if the clients or other parties in a financial instrument fail to 
meet the contractual obligations deriving from the instrument. The Company does not have any accounts 

receivable from the client except for receivable value added tax amount. Therefore, it is exposed to this 

risk only for the available cash amount. Based on the calculations carried out, the effect of this risk is clas-

sified as immaterial.
The new framework, IFRS 9 (International Financial Reporting Standard) - Financial Instruments, is based on 

the estimation of expected loss, other than losses incurred under IAS 39. When recognizing the significant 
deterioration of credit quality, the new concept of loss throughout the whole lifespan is introduced. ECL 

(Expected Credit Loss) throughout its lifespan covers all expected loss under IFRS 9, which specifies that if 
the credit risk for a financial instrument has significantly increased since the initial recognition, the entity 
should measure the depreciation deduction for the relevant financial instrument as an amount equal to 
ECL throughout its lifetime and if the credit risk for this instrument has not significantly increased, then it 
should count ECL for 12 months. ECL for the exposure belonging to the first level are calculated by multiply-

ing the probability of default (PD) in 12 months with the loss in case of loss given default (LGD) and in case 

of exposure at default (EAD). ECL for lifetime is calculated by multiplying the probability of default (PD) 

during lifetime with the loss in case of loss given default and the exposure in case of exposure at default. 

The Albanian risk exposure is used for this assessment since the outstanding amount is at the second level 

banks B+ in Albania according to SP. 

(iii) Interest rate risk    
The Company’s income and the operating cash flow are largely independent of changes in the interest 
rate market. The Company has no instruments significantly affected by the interest rate.

(c) Liquidity Risk
Liquidity risk is defined as the risk that an entity faces difficulties in meeting its liabilities related to financial 
liabilities. The Company is exposed to daily needs for monetary resources, mainly to settle the obligations 

incurred during the exercise of its normal activity. The management staff periodically monitors such risk, 

making the necessary forecasts for cash flows.

Sensitivity analysis

Explanatory notes of the Financial Statements for year ended on December 31, 2018

Amounts in ALL, unless otherwise stated
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December 31, 2017 Less than 6 

months

Between 

6 and 12 

months

More than 1 

year

Total

Financial assets

Cash 29,259,372 - - 29,259,372

Receivables and other accounts receivables 143,307 - - 143,307

Deferred prepayments and expenses - 819,372 - 819,372

Total 29,402,679 819,372 - 30,222,051

Financial liabilities

Due liabilities and other payables 1,096,912 1,329,500 - 2,426,412

Due long-term liabilities - - 3,988,500 3,988,500

Total 1,096,912 1,329,500 3,988,500 6,414,912

Liquidity gap on 31.12.2017 28,305,767 (510,128) (3,988,500) 23,807,139

Cumulative 28,305,767 27,795,639 23,807,139

December 31, 2018 Less than 6 

months

Between 

6 and 12 

months

More than 1 

year

Total

Financial assets

Cash 11,428,589 - - 11,428,589

Receivables and other accounts receivables 343,966 - - 343,966

Total 11,772,555 - - 11,772,555

Financial liabilities

Liabilities to be paid 2,044,448 - - 2,044,448

Due long-term liabilities - - 2,664,800 2,664,800

Total 2,044,448 - 2,664,800 4,709,248

Liquidity gap on 31.12.2018 9,728,107 - (2,664,800) 7,063,307

Cumulative 9,728,107 9,728,107 7,063,307 -

The table below indicates an analysis of the financial assets and liabilities of the Company as of December 
31, 2018 according to the remaining maturity by considering the not discounted cash flow according to 
the contractual maturity and by reflecting relevant assumptions on early repayment or by using historical 
data.
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5. Cash

Cash as of December 31, 2018 and 2017 are as following:

December 31, 2018 December 31, 2017

Cash  

         ALL 6,100 572

         Euro 797 -

6,897 572

Current account

         ALL 9,418,379 29,242,709

         Euro 2,003,313 16,091

11,421,692 29,258,800

Total 11,428,589 29,259,372

6. Demand for receivables and other receivables

Other receivables for the year ended on December 31, 2018 and the period from July 28, 2017 to Decem-

ber 31, 2017 consist of the value added tax payable as detailed below:

December 31, 2018 December 31, 2017

Value Added Tax 343,966 143,307

Total 343,966 143,307

7. Prepayments and deferred expenses

Prepayments and deferred expenses on December 31, 2018 and 2017 are as following:

31 Dhjetor 2018 31 Dhjetor 2017

Expenses to be distributed over several periods 103,312 819,372

Total 103,312 819,372

Expenditures to be distributed over several periods consist of employee insurance costs for the coming 

fiscal year. 

Explanatory notes of the Financial Statements for year ended on December 31, 2018

Amounts in ALL, unless otherwise stated
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8. Tangible long-term assets

Tangible long-term assets December 31, 2018 and 2017 are as following:

Building Re-

construction 

Furnishings 

and office 
equipment 

 Computers 

and IT equip-

ments 

Total

On 28.07. 2017 - - - -

Additions 2,042,841 1,647,144 2,098,603 5,788,588

Reductions - - - -

On 31.12.2017 2,042,841 1,647,144 2,098,603 5,788,588

Additions - 167,383 214,463 381,846

Reductions - - (107,231) (107,231)

On 31.12.2018 2,042,841 1,814,527 2,205,835 6,063,203

Amortization

On 28.07. 2017 - - - -

Additions 34,047 109,088 174,884 318,019

Reductions - - - -

On 31.12.2017 34,047 109,088 174,884 318,019

Additions 100,440 321,613 503,271 925,324

Reductions - - - -

On 31.12.2018 134,487 430,701 678,155 1,243,343

On 31.12.2017 2,008,794 1,538,056 1,923,719 5,470,569

On 31.12.2018 1,908,354 1,383,826 1,527,680 4,819,860

Net Book Value
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9. Intangible assets

Intangible long-term assets December 31, 2018 and 2017 are as following:

Licences In progress Total 

On 28.07. 2017 

Additions 231,750 8,028,000 8,259,750

Reductions - - -

On 31.12.2017 231,750 8,028,000 8,259,750

Additions - 4,109,695 4,109,695

Transfers 12,137,695 (12,137,695) -

On 31.12.2018 12,369,445 - 12,369,445

Amortization

On 28.07. 2017 - - -

Additions 8,691 - 8,691

Reductions - - -

On 31.12.2017 8,691 - 8,691

Additions 1,348,882 - 1,348,882

Reductions - - -

On 31.12.2018 1,357,573 - 1,357,573

Net Book Value

On 31.12.2017 223,059 8,028,000 8,251,059

On 31.12.2018 11,011,872 - 11,011,872

The Licence of “Quick trade” constitutes an added value to the value of intangible long-term assets for 

the year 2017 which is reflected in the intangible long-term assets in process. The programme started to be 
used for the quotation of securities since March 2018 and ongoing. Consequently, its amortization is calcu-

lated only for the period April-December 2018, during which the program has been operational. 

10. Liabilities and other payables

Liabilities and other payables on December 31, 2018 and 2017 are as following:

December 31, 2018 December 31, 2017

Payables to suppliers 6,000 877,097

Contractual obligations for short-term “Quick Trade” 1,234,200 1,329,500

Social and health insurance 349,663 161,763

Resource tax 207,744 58,052

Payable to employees 1 -

Expenses incurred 246,840 -

Total 2,044,448 2,426,412

Explanatory notes of the Financial Statements for year ended on December 31, 2018

Amounts in ALL, unless otherwise stated
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11. Share capital

On December 31, 2018 the registered share and paid capital amounts 50,000,000 ALL and consists of 500,000 

shares with a nominal value of 100 ALL. The shareholding structure based on fully paid-up and registered cap-

ital as of December 31, 2018 is as follows:

December 31, 2018

In %
Number of 

shares
In ALL

Credins Bank 42.50 212,500 21,250,000

American Bank of Investments 42.50 212,500 21,250,000

AK-Invest 15.00 75,000 7,500,000

100% 500,000 50,000,000

12. Income from the activity

Income from the activity consisted only of income from membership registration and trading service at the 

Security Exchange. Based on the Board’s decision, for all members registered before 31.12.2017, 100% dis-

count has been applied on both membership fee and the commissions of transactions executed on the Stock 

Exchange during the period 01.01.2018 to 31.12.2018. Based on Board Decisions, 100% income deduction is 

applied.

Income from the activity on December 31, 2018 and 2017 is detailed as follows:

December 31, 

2018

Period from July 27, 2017 

to December 31, 2017

Income from the activity 4,605,095 -

Less: client deductions (4,605,095) -

Other income 185,248 -

Total 185,248 -

Based on the requirements of the following IFRS 15, below you will find the revenue breakdown for 2018 by 
nature:

December 31, 

2018

Period from July 27, 2017 

to December 31, 2017

Income from fees and commissions 3,312,791 -

Less: fees and commissions income deduction (3,312,791) -

Income from fees and commissions, net - -

Income from membership 1,292,304 -

Less: membership income deduction (1,292,304) -

Income from membership, net - -

Income from mutual expenses distribution 185,248 -

Other income 185,248 -

Total 185,248 -
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13. Labour cost

Personnel expenses for the year ended on December 31, 2018 and 2017 are detailed as follows:

December 31, 

2018

Period from July 27, 

2017 to December 31, 

2017

Personnel salaries 5,202,601 2,103,469

Personnel bonuses 390,000 -

Expenses for social and health insurance 623,377 221,265

Contributions to voluntary pension plan contracts 46,500 18,375

Expenses for life and health private insurance 84,900 84,315

Total 6,347,378 2,427,424

14. Administrative expenses

Administrative expenses for the year ended December 31, 2018 and 2017 are detailed as follows:

December 31, 

2018

Period from July 27, 2017 

to December 31, 2017

Legal expenses - 2,977,115

Lease and administration expenses 970,350 2,416,043

Programme hosting expenses 1,327,128 1,708,200

Registration and licensing expenses and other fees 99,967 808,920

Other consultancy services 893,220 710,644

Withholding tax unknown expenses 186,487 201,416

Translation and editing costs 188,548 160,674

Expenses for participation in Steering Councils 731,496 119,412

Expert hosting expenses 465,954 -

Local taxes expenses 340,375 -

Business trip expenses, per diems 197,971 -

Other expenses 606,685 668,032

Total 6,008,181 9,770,456

15. Other financial expenses, net
Other financial income and expenses for the year ended on December 31, 2018 and 2017 are detailed as 
follows:

December 31, 

2018

Period from July 27, 

2017 to December 31, 

2017

Financial income:

Interest income 17,812 15,027

17,812 15,027

Interest and commission expenses:  

Banking commissions 92,166 26,454

92,166 26,454

Financial expenses, net (74,354) (11,427)

Explanatory notes of the Financial Statements for year ended on December 31, 2018

Amounts in ALL, unless otherwise stated
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16. Exchange rate loss, net

Income and expenses from exchange rates for the year ended on December 31, 2018 and 2017 are de-

tailed as follows:

December 31, 

2018

Period from July 27, 

2017 to December 31, 

2017

Not realised profits from exchange rates 85,212  64,784

Not realised loss from exchange rates 96,758   -   

Profits from net exchange                (11,546)                   64,784 

17. Profit tax for the period
In accordance with the Albanian tax legislation, the applicable tax rate for 2018 and 2017 is 15%. Tax state-

ments are submitted annually, but the declared revenue and expenditure for tax purposes are considered 

as self-declared until the tax authorities review the taxpayer’s statements and records and issue the final 
assessment. 

 The Albanian tax legislation and regulations are subject to interpretation by tax authorities.

In 2018, the Company results in net loss for both accounting and fiscal purposes. 
 The accumulated fiscal loss as of December 31, 2018 is detailed as follows:

Fiscal period up to: Loss of the period: Accumulated loss: Expires on:

December 31, 2017 12,051,186 12,051,186 31 Dhjetor 2020

December 31, 2018 13,667,743 25,718,929 31 Dhjetor 2021

Reconciliation of effective tax rate/accounting result with fiscal result:

December 31, 

2018

Period from July 27, 

2017 

to December 31, 2017

Loss before income tax (14,530,416) (12,471,233)

Non-deductible expenses
Withholding tax unknown expenses 186,487 201,416

Hosting expenses 459,824 181,316

Different administrative expenses 87,216 17,625

Other expenses 129,146 19,690

862,673 420,047

Tax result for the period (13,667,743) (12,051,186)

Estimated tax\(carried forward loss) for the tax result for the period (15%) (2,050,161) (1,807,678)

Income tax expense - -

As of December 31, 2018 and 2017, the Company has no deferred tax liabilities or assets.

18. Related parties

In the following tables, the existing relationships between the Company and its related parties are pre-

sented, the nature of the transactions, relevant amounts and expenses and/or income recognized as of 
December 31, 2018 and 2017.

The Company’s management is represented by the persons having the authority and responsibility for the 

planning, management and control of its activities, directly or indirectly, including executive or non-ex-

ecutive senior managers of the Company. Other related parties to the Company such as shareholders or 

related individuals or their close family members, having complete or mutual control with related individ-

uals or their close family members, or having a significant influence over an entity, are presented as other 
Related Parties to the Company. 
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On the year ended on December 31, 2018 and 2017, related party transactions correspond to the amounts 

presented as follows:

December 31, 2018 December 31, 2017

Transactions
Company 

Management

Other Related 

Parties

Company 

Management

Other Related 

Parties

Assets

Current accounts (Credins Bank) - 11,421,692 - 29,259,372

Income

Income from memberships, commissions, lease - 6,334,945 - -

Allocated deductions - (3,845,526) - -

Expenditures 3,250,000 10,818 1,335,167 426,864

Moreover, salaries and remunerations for the management of the Company are detailed as follows:

December 31, 2018 December 31, 2017

Salaries Bonuses Salaries Bonuses

Remuneration of Company’s Management 3,000,000 250,000 1,251,000 104,167

Remuneration of the Steering Council 731,496 119,412

19. Contingent liabilities and commitments

a. Obligations for operative rent

The Company has rented the office in Tirana, where it performs its activity for a 10 year term with a mini-
mum monthly payment of 2.000 EUR/month (gross value) and with the renewal option. Future lease com-

mitments for the year ended on December 31, 2018 are detailed as follows:

 December 31, 2018 December 31, 2017

Not more than 1 year 2,962,080 3,190,800

Between 1-5 years 11,848,320 12,763,200

Over 5 years 10,614,120 14,624,500

25,424,520 30,578,500

The Company has also entered into a sublease contract for part of the leased facilities. 

 The contract is of 10 year term with a minimum monthly payment of 1,000 Euro/month (gross value) and 
renewal option. The summary of expected income for the year ended on December 31, 2018 is detailed 

as follows:

  December 31, 2018

Not more than 1 year 1,481,040

Between 1-5 years 5,924,160

Over 5 years 5,307,060

12,712,260

Explanatory notes of the Financial Statements for year ended on December 31, 2018

Amounts in ALL, unless otherwise stated
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b. Claims on legal issues

As of December 31, 2018 and 2017, the Company has no legal issues or claims that may have an impact 

on these financial statements.

20. Subsequent events

There are no subsequent events after the reporting date which may require adjustments or explanations in 

these financial statements.
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